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The year of 2009 has been a year of some consolidation and yet also
change.

For a number of our Board members it is their second year on the
Board — a very important factor when considering the ongoing stability
of Telstra Child Flight. The consolidation continued within both the
administration and aviation sections of the organisation. The Board
this year welcomed two new members, Paul Darling and Matt Hogg.
Paul is an IT executive with Qantas and Matt a Barrister. Paul was
able to step up and take on the role of Vice President for the rest of
2009. We tried to fill the remaining Board vacancy a couple of times —
but with no success.

We also regretfully accepted Alison Welfare’s resignation for personal
reasons. Alison contributed positively as a member of the Board over
a number of years and we thank her immensely for her commitment. |
would like to thank all members of the Board, because without their
support and commitment my role as President would have been a lot
harder.

We have now had twenty months with our new Management Team
which has seen a number of positive changes, positioning us well for
moving forward.

Our greatest challenge over the next two to three years will be the
replacement of our current fleet with more technologically advanced
aircraft able to meet the more sophisticated EMS demands we face.
The first step in this process started during 2009 with the acquisition
of the Bell 412. This has been a detailed process involving many of
the Board and staff. | would like to thank them all for their efforts thus
far. Telstra Child Flight will be commencing a major corporate
sponsorship drive next year to purchase the BA609 Tilt Rotor in 4-5
years time.

We are greatly assisted in this by the accounting firm PKF Australia
Ltd who are donating their skills to work with us to develop a ten year
business plan.

We continue to work on our new constitution and look forward to its
acceptance by the members so that we can transition to a Company
Limited by Guarantee.



We are grateful to Telstra
for their continued
commitment to us with the
renewal of their sponsorship
and their commitment to
making available many ad-
hoc PR and fundraising
opportunities. Without their
support and other corporate
sponsorships we would not
be able to carry on our life
saving work.

Telstra Child Flight's rural

network has grown this year

with Griffith, Condoblin,

Cowra, Canberra and Port

Macquarie families actively

fundraising on our behalf for

the first time. We anticipate

formal support groups will

develop in some of these

areas, if they have not

already. We consider our

rural network to be our most important public relations and fundraising asset
and | would like to express the thanks of the Board and staff for their
enthusiasm and commitment.

An organisation cannot continue to operate unless it has a dedicated team -
Telstra Child Flight has one of the greatest groups of both administration and
aviation staff.

Finally I thank my fellow Board members, all of the Telstra Child Flight staff
and the members for giving me the opportunity to act as President for Telstra
Child Flight during 2009.

Thank you,

Tony Burns
President



| have now been in the role for one full financial year plus some and it has
been both a challenging and rewarding time. We have developed a close
working relationship with our sponsors and put a lot of emphasis on
increasing our brand awareness in the wider business and local
communities where we operate. Our reliance on contractors has been
minimised through the introduction of in-house engineering and
fundraising both of which are beginning to provide a positive return.

This next year will see a focus on developing and expanding our rural
community support by increasing our volunteer base, community
fundraising activities and relationships with rural business networks.

The ten year aviation plan we are implementing, which has commenced
with the purchase of a Bell 412EP due on line in February 2010,
provides its own set of challenges including a need for increased
sponsorship, pilot training and engineering certifications. The
improvements we have made over the past year place us well to face
these challenges.

None of what we have achieved or intend to achieve would be possible
without the commitment of the staff who share the common goal of
making sure our service is of the highest and safest standard possible. It
has been a pleasure to work with a team with such a high level of
professionalism and enthusiasm. | thank our volunteers for their efforts
during 2009 to raise money and awareness of our service and of course, |
also thank the Board for their

support which has enabled us

to implement the changes

necessary to move forward.

| wish you all the best for the
next year and look forward to
the opportunity to catch up with
you all.

Cheryl Rose
Chief Executive Officer
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Late in 2009 Telstra Child Flight acquired a
second hand Bell 412 from America in excellent
condition with only 1500 flight hours. This
aircraft was previously owned by Budweiser and
kept in immaculate condition. The helicopter is
fitted with ground proximity warning traffic
collision avoidance system, four axis auto pilot,
a very high-quality radar and a Doppler auto
hover system. The aircraft arrived in Australia
mid-November and, at the time of writing, is
being modified for medical fit-out and Australian
certification.

In addition to the above listed features, Telstra

Child Flight is also installing the application to

use night vision goggles and a long range fuel tank which will provide the
capability of four hours flight time in the majority of weather conditions. This
is greatly enhanced from the previous aircraft average ability of only 2.5
hours flight time.

This new aircraft will greatly enhance the capability of Telstra Child Flight
operation and mission, which in turn will provide a vital service to the
community.

In 2009 we completed a total of 358 missions which allowed us to provide
critical assistance to precious children and their caring families. To date we
have completed over 6,800 missions and have met many cherished children
and their families, providing us with countless endearing memories.

I would like to thank the existing support teams and sponsors for their
ongoing support to raise the vital funds to help us continue our specialised
work. Heartfelt thanks to the incredibly committed and expert staff of NETS
and the pilots for their continued dedicated retrieval and care of the children
and finally to the administration staff who take those calls from the
community who ring to say “thank you”.

Greg Duncombe
Chief Pilot
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It is with great pleasure that | present
Telstra Child Flight's 30 June 2009
financial report. The operating result
after income tax was $1,516,374 profit.
This result was 64 % increase on the
previous year.

An analysis of income for the year
shows that Sales, Government aid,
sundry income and interest received
have all increased. Donations and
sponsorship has decreased and
fundraising has remained steady.

An analysis of major items of expense

for the year shows salaries and wages,

depreciation of capitalised leases and repairs and maintenance have
increased. While insurance, depreciation of plant and equipment and
lease interest has decreased.

Shown on the facing page, in graph form, are our main sources of
income and major areas of expenditure. These graphs show that our
income has increased by 25%, mainly our Government income and
also our expenditure increased by 15%.

Another pleasing aspect of our results was that Telstra Child Flight's
operations for the year were cash positive, having a surplus of
$357,457.00. This surplus will go towards funding of our replacement
aircraft.

At the time of writing this report, Telstra Child Flight has purchased a
Bell 412 Helicopter. This purchase was financed through the National
Australia Bank. The lease was structured in a way to allow Telstra
Child Flight up to 12 months to sell one of our existing aircraft.
Considering the current and past economic climate, Telstra Child
Flight has fared reasonably well and | hope this trend continues into

the future.

Bruce Mclnnes
Treasurer
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The committee members submit the financial report of Child Flight Inc. for the financial
year ended 30 June 2009.

Committee Members
The names of committee members throughout the year and at the date of this report are:

Tony Burns (Appointed 14 December 2007)
Matt Hogg (Appointed 5 December 2008)
Bruce Mclnnes (Appointed 14 December 2007)
Laetitia Montgomery (Appointed 14 December 2007)
Paul Gallagher (Appointed 14 December 2007)
Paul Darling (Appointed 5 December 2008)

The principal activities of the association during the financial year were:
Babies and children’s intensive care emergency helicopter service

No significant change in the nature of these activities occurred during the year.

The profit after providing for income tax amounted to $1,516,374.

Signed in accordance with a resolution of the Members of the Committee.

Tony Burns Bruce Mclnnes
Dated this 27th day of November 2009.

! for the year ended 30 June 2009

Note 2009 $ 2008 $
Revenue 2 6,948,786 5,559,645
Employee benefits expense 2,289,865 1,897,500
Depreciation and amortisation expenses 691,795 611,270
Finance expenses 188,584 211,640
Other costs 2,262,168 1,913,875
Profit before income tax 1,516,374 925,360
Income tax expense - -
Profit from operations 1,516,374 925,360

The accompanying notes form part of this financial report.




Cash and cash equivalents
Trade and other receivables
Inventories

Other current assets

Total Current Assets

Property, plant and equipment

Total Non-Current Assets

Trade and other payables
Short-term financial liabilities

Total Current Liabilities

Long-term financial liabilities
Provisions

Total Non-Current Liabilities

Reserves

Retained earnings

#$

Note

~N o o A

10

10
11

12

2009 2008

$ $
2,989,588 2,632,131
1,423,785 55,859
54,777 51,312
55,037 66,697
4,523,187 2,805,999
4,863,790 5,768,545
4,863,790 5,768,545
9,386,977 8,574,544
1,657,269 1,664,358
326,168 299,498
1,983,437 1,963,856
2,071,630 2,370,530
27,733 25,106
2,099,363 2,395,636
4,082,800 4,359,492
5,304,177 4,215,052
2,388,383 2,815,632
2,915,794 1,399,420
5,304,177 4,215,052

The accompanying notes form part of this financial report.




%

Balance at 1 July 2007

Profit attributable to members
Balance at 30 June 2008
Profit attributable to members
Revaluation decrease
Balance at 30 June 2009

& #$

Retained
Earnings

$

474,060
925,360
1,399,420
1,516,374

2,915,794

Asset Revaluation
Reserve

$
2,815,632

2,815,632

(427,249)
2,388,383

Total

$
3,289,692
925,360
4,215,052
1,516,374
(427,249)
5,304,177




Donations, fundraising and sponsorship received
Operating grants receipts

Receipts from customers

Payments to suppliers and employees

Interest received

Net cash provided by operating activities

Proceeds from sale of property, plant and equipment
Purchase of property, plant and equipment

Net cash (used in) provided by investing activities

Payment of borrowings

Net cash used in financing activities
Net increase in cash held

Cash at beginning of financial year

Cash at end of financial year

Note 2009

1,874,972
3,615,416
47,194
(4,649,203)
141,741

14 1,030,120

(183,732)
(183,732)

(488,931)
(488,931)
357,457
2,632,131

14 2,989,588

The accompanying notes form part of this financial report

2008

2,850,989
2,710,415
12,273
(4,084,522)
83,795
1,572,950

25,910
(382,381)
(356,471)

(483,175)
(483,175)

733,304
1,898,827
2,632,131
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NOTE 1. STATEMENT OF SIGNIFICANT ACCOUNTING POLICIE S

This financial report covers Child Flight Inc. as an individual entity. Child Flight Inc. is
an association incorporated in New South Wales under the Associations
Incorporations Act 1981.

Basis of Preparation

The financial report is a general purpose financial report that has been prepared in
accordance with Australian Accounting Standards, Australian Accounting
Interpretations, other authoritative pronouncements of the Australian Accounting
Standards Board and the Associations Incorporations Act 1981.

Australian Accounting Standards set out accounting policies that the AASB has
concluded would result in a financial report containing relevant and reliable
information about transactions, events and conditions to which they apply. They have
been consistently applied unless otherwise stated.

The financial report has been prepared on an accruals basis and is based on
historical costs, modified, where applicable, by the measurement at fair value of
selected non-current assets, financial assets and financial liabilities.

A. Income Tax

Child Flight Inc. is exempt from income tax under Division 50 of the Income Tax
Assessment Act 1997.

B. Inventories

Inventories are measured at the lower of cost and net realisable value. Costs are
reassigned to individual items of stock on the first-in, first-out, basis.

C. Property, Plant and Equipment

Each class of property, plant and equipment is carried at cost or fair value as
indicated less, where applicable, any accumulated depreciation and impairment
losses.

Plant and equipment

Plant and equipment are measured on the cost basis less depreciation and
impairment losses. The carrying amount of plant and equipment is reviewed annually
by Committee members to ensure it is not in excess of the recoverable amount from
these assets. The recoverable amount is assessed on the basis of the expected net
cash flows that will be received from the assets’ employment and subsequent
disposal. The expected net cash flows have been discounted to their present values
in determining recoverable amounts.

12
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The cost of fixed assets constructed within the association includes the cost of
materials, direct labour, borrowing costs and an appropriate proportion of fixed and
variable overheads.

Subsequent costs are included in the asset’s carrying amount or recognised as a
separate asset, as appropriate, only when it is probable that future economic
benefits associated with the item will flow to the association and the cost of the item
can be measured reliably. All other repairs and maintenance are charged to the
income statement during the financial period in which they are incurred.

Plant & equipment that have been contributed at no cost, or for nominal cost are
valued at the fair value of the asset at the date it is acquired.

The depreciable amount of all fixed assets, including buildings and capitalised lease
assets, is depreciated on a straight-line basis over the asset’s useful life
commencing from the time the asset is held ready for use. Leasehold improvements
are depreciated over the shorter of either the unexpired period of the lease or the
estimated useful lives of the improvements.

The depreciation rates used for each class of depreciable assets are:

Helicopters 13 years
Helicopter capitalised equipment 3 years
Leased plant and office equipment 51to 10 years
Office equipment 5to 10 years

The assets’ residual values and useful lives are reviewed and adjusted, if
appropriate, at each balance date.

An asset’s carrying amount is written down immediately to its recoverable amount if
the asset’s carrying amount is greater than its estimated recoverable amount.
Gains and losses on disposals are determined by comparing proceeds with the
carrying amount. These gains and losses are included in the income statement.
When revalued assets are sold, amounts included in the revaluation relating to that
asset are transferred to retained earnings.

D. Leases

Leases of fixed assets where substantially all the risks and benefits incidental to the
ownership of the asset, but not the legal ownership, are transferred to the
association are classified as finance leases.
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Finance leases are capitalised by recording an asset and a liability at the lower of
the amount equal to the fair value of the leased property or the present value of the
minimum lease payments, including any guaranteed residual values. Lease
payments are allocated between the reduction of the lease liability and the lease
interest expense for the period.

Leased assets are depreciated on a straight-line basis over their estimated useful
lives where it is likely that the association will obtain ownership of the asset or
ownership over the term of the lease.

Lease payments for operating leases, where substantially all the risks and benefits
remain with the lessor, are charged as expenses in the periods in which they are
incurred.

Lease incentives under operating leases are recognised as a liability and amortised
on a straight-line basis over the life of the lease term..

E. Financial Instruments
Initial Recognition and Measurement

Financial instruments, incorporating financial assets and financial liabilities, are
recognised when the association becomes a party to the contractual provisions of
the instrument. Trade date accounting is adopted for financial assets that are
delivered within timeframes established by marketplace convention.

Financial instruments are initially measured at fair value plus transactions costs
where the instrument is not classified as at fair value through profit or loss.
Transaction costs related to instruments classified as at fair value through profit or
loss are expensed to profit or loss immediately. Financial instruments are classified
and measured as set out below.

Classification and subsequent measurement

Finance instruments are subsequently measured at either fair value, amortised cost
using the effective interest rate method or cost. Fair value represents the amount
for which an asset could be exchanged or a liability settled, between
knowledgeable, willing parties. Where available, quoted prices in an active market
are used to determine fair value. In other circumstances, valuation techniques are
adopted.

Amortised cost is calculated as: (i) the amount at which the financial asset or
finance liability is measured at initial recognition; (ii) less principal repayments; (iii)
plus or minus the cumulative amortisation of the difference, if any, between the
amount initially recognised and the maturity amount calculated using the effective
interest method; and (iv) less any reduction for impairment.
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The effective interest method is used to allocate interest income or interest expense
over the relevant period and is equivalent to the rate that exactly discounts
estimated future cash payments or receipts (including fees, transaction costs and
other premiums or discounts) through the expected life (or when this cannot be
reliably predicted, the contractual term) of the financial instrument to the net
carrying amount of the financial asset or financial liability. Revisions to expected
future net cash flows will necessitate an adjustment to the carrying value with a
consequential recognition of an income or expense in profit or loss.

Child Flight Inc., does not designate any interests in subsidiaries, associated or joint
venture entities as being subject to the requirements of accounting standards
specifically applicable to financial instruments.

(i) Financial assets at fair value through profit o r loss

Financial assets are classified at fair value through profit or loss when they are held
for trading for the purpose of short term profit taking, where they are derivatives not
held for hedging purposes, or designated as such to avoid an accounting mismatch or
to enable performance evaluation where a group of financial assets is managed by
key management personnel on a fair value basis in accordance with a documented
risk management or investment strategy. Realised and unrealised gains and losses
arising from changes in fair value are included in profit or loss in the period in which
they arise.

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market and are subsequently measured at
amortised cost using the effective interest rate method.

Held-to-maturity investments are non-derivative financial assets that have fixed
maturities and fixed or determinable payments, and it is the association’s intention to
hold these investments to maturity. They are subsequently measured at amortised
cost using the effective interest rate method.

(iv) Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial assets that are either
designated as such or that are not classified in any of the other categories. They
comprise investments in the equity of other entities where there is neither a fixed
maturity nor fixed or determinable payments.
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Non-derivative financial liabilities (excluding financial guarantees) are subsequently
measured at amortised cost using the effective interest rate method.

Impairment of Assets

At each reporting date, the association reviews the carrying values of its tangible and
intangible assets to determine whether there is any indication that those assets have
been impaired. If such an indication exists, the recoverable amount of the asset,
being the higher of the asset’s fair value less costs to sell and value-in-use, is
compared to the asset’s carrying value. Any excess of the asset’s carrying value over
its recoverable amount is expensed to the income statement.

Where it is not possible to estimate the recoverable amount of an individual asset,
Child Flight Inc., estimates the recoverable amount of the cash-generating unit to
which the asset belongs.

Financial assets are derecognised where the contractual rights to receipt of cash
flows expires or the asset is transferred to another party whereby the association is
no longer has any significant continuing involvement in the risks and benefits
associated with the asset. Financial liabilities are derecognised where the related
obligations are either discharged, cancelled or expire. The difference between the
carrying value of the financial liability extinguished or transferred to another party and
the fair value of consideration paid, including the transfer of non-cash assets or
liabilities assumed is recognised in profit of loss.

F. Employee Benefits

Provision is made for the association’s liability for employee benefits arising from
services rendered by employees to balance sheet date. Employee benefits that are
expected to be settled within one year have been measured at the amounts expected
to be paid when the liability is settled. Employee benefits payable later than one year
have been measured at the present value of the estimated future cash outflows to be
made for those benefits. These cash flows are discounted using market yields on
national government bonds with terms to maturity that match the expected timing of
cash flows.

Contributions are made by the association to employees superannuation funds and
are charged as expenses when incurred.
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G. Cash and Cash Equivalents

Cash and cash equivalents include cash on hand, deposits held at-call with banks,
other short-term highly liquid investments with original maturities of three months or
less, and bank overdrafts. Bank overdrafts are shown within borrowings in current
liabilities on the balance sheet.

H. Revenue and Other Income

Revenue from the sale of goods is recognised upon the delivery of goods to
customers.

Grant revenue is recognised in the income statement when it is controlled. When
there are conditions attached to grant revenue relating to the use of those grants for
specific purposes it is recognised in the balance sheet as a liability until such
conditions are met or service provided.

Donations, bequests and fundraising are recognised as revenue when received
unless they are designated for a specific purpose, where they are carried forward
as prepaid income on the balance sheet.

Interest revenue is recognised using the effective interest rate method, which, for
floating rate financial assets is the rate inherent in the instrument.

Revenue from the rendering of a service is recognised upon the delivery of the
service to the customers.

All revenue is stated net of the amount of Goods and Services Tax (GST).
|. Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of

assets that necessarily take a substantial period of time to prepare for their intended
use or sale, are added to the cost of those assets, until such time as the assets are

substantially ready for their intended use or sale.

All other borrowing costs are recognised in income in the period in which they are
incurred.

J. Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except
where the amount of GST incurred is not recoverable from the Australian Tax Office.
In these circumstances the GST is recognised as part of the cost of acquisition of the
asset or as part of an item of the expense. Receivables and payables in the balance
sheet are shown inclusive of GST.
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Cash flows are presented in the cash flow statement on a gross basis, except for
the GST component of investing and financing activities, which are disclosed as
operating cash flows.

K. Comparative Figures

When required by Accounting Standards, comparative figures have been adjusted
to conform to changes in presentation for the current financial year.

.. Provisions

Provisions are recognised when the entity has a legal or constructive obligation, as
a result of past events, for which it is probable that an outflow of economic benefits
will result and that outflow can be reliably measured.

M. Critical Accounting Estimates and Judgements

The committee members evaluate estimates and judgments incorporated into
the financial report based on historical knowledge and best available current
information. Estimates assume a reasonable expectation of future events and are
based on current trends and economic data, obtained both externally and within the
association.

Key Estimates — Impairment

The association assesses impairment at each reporting date by evaluating
conditions specific to the association that may lead to impairment of assets. Where
an impairment trigger exists, the recoverable amount of the asset is determined.
Value-in-use calculations performed in assessing recoverable amounts incorporate
a number of key estimates.

Key Judgments — Doubtful Debts Provision

Included in accounts receivable at 30 June 2009 is an amount receivable from sales
made to Demons Sports club during the current financial year amounting to
$22,415.50. Demons Sports club went into liquidation on 1 May 2009. The
committee members believe that full amount of the debt is not recoverable from the
liquidators, and a doubtful debt provision of $22,415.50 has been made at 30 June
2009.

The financial report was authorised for issue on 3 November 2009.

N. Economic dependence

Child Flight Inc. is dependent on the NSW Department of Health for the majority of its
revenue to operate. At the date of the report the Committee has no reason to believe
the Department will not continue to support Child Flight Inc.
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O. New Accounting Standards for Application in Future Periods

The AASB has issued new, revised and amended Standards and Interpretations
that have mandatory application dates for future reporting periods and which the
association has decided not to early adopt. A discussion of those future
requirements and their impact on the association is as follows:

AASB 3: Business Combinations, AASB 127: Consolidated and Separate
Financial Statements, AASB 2008-3: Amendments to Australian Accounting
Standards arising from AASB 3 and AASB 127 [AASB Standards 1, 2, 4, 5, 7,
101, 107, 112, 114, 116, 121, 128, 131, 132, 133, 134, 136, 137, 138 and 139
and Interpretations 9 and 107] (applicable for annual reporting periods
commencing from 1 July 2009) and AASB 2008-7: Amendments to Australian
Accounting Standards — Cost of an Investment in a Subsidiary, Jointly
Controlled Entity or Associate [AASB 1, AASB 118, AASB 121, AASB 127 and
AASB 136] (applicable for annual reporting periods commencing from 1
January 2009). These Standards are applicable prospectively and so will
only affect relevant transactions and consolidations occurring from the date
of application. Neither of these Standards are currently applicable to the
association.

AASB 8: Operating Segments and AASB 2007- 3: Amendments to Australian
Accounting Standards arising from AASB 8 [AASB 5, AASB 6, AASB 102,
AASB 107, AASB 119, AASB 127, AASB 134, AASB 136, AASB 1023 and
AASB 1038] (applicable for annual reporting periods commencing from 1
January 2009). This Standard replaces AASB 114 and requires identification of
operating segments on the basis of internal reports that are regularly reviewed
by the group’s board for the purposes of decision making. While the impact of
this Standard cannot be assessed at this stage, there is the potential for more
segments to be identified. Given the lower economic level at which segments
may be defined, and the fact that cash generating units cannot be bigger than
operating segments, impairment calculations may be affected. Management
presently do not believe impairment will result however.

AASB 101: Presentation of Financial Statements, AASB 2007- 8: Amendments
to Australian Accounting Standards arising from AASB 101, and AASB 2007—
10: Further Amendments to Australian Accounting Standards arising from AASB
101 (all applicable to annual reporting periods commencing from 1 January
2009). The revised AASB 101 and amendments supersede the previous AASB
101 and redefine the composition of financial statements including the inclusion
of a statement of comprehensive income.
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There will be no measurement or recognition impact on the association. If an
entity has made a prior period adjustment or reclassification, a third balance
sheet as at the beginning of the comparative period will be required.

AASB 123: Borrowing Costs and AASB 2007-6: Amendments to Australian
Accounting Standards arising from AASB 123 [AASB 1, AASB 101, AASB 107,
AASB 111, AASB 116 and AASB 138 and Interpretations 1 and 12] (applicable
for annual reporting periods commencing from 1 January 2009). The revised
AASB 123 has removed the option to expense all borrowing costs and will
therefore require the capitalisation of all borrowing costs directly attributable to
the acquisition, construction or production of a qualifying asset. Management
has determined that there will be no effect on the association as a policy of
capitalising qualifying borrowing costs has been maintained by the association.

AASB 2008 - 1: Amendments to Australian Accounting Standard - Share-based
Payments: Vesting Conditions and Cancellations [AASB 2] (applicable for
annual reporting periods commencing from 1 January 2009). This amendment
to AASB 2 clarifies that vesting conditions consist of service and performance
conditions only. Other elements of a share-based payment transaction should
therefore be considered for the purposes of determining fair value.
Cancellations are also required to be treated in the same manner whether
cancelled by the entity or by another party. This Standard is not currently
applicable to the association.

AASB 2008 - 2: Amendments to Australian Accounting Standards - Puttable
Financial Instruments and Obligations arising on Liquidation [AASB 7, AASB
101, AASB 132 and AASB 139 and Interpretation 2] (applicable for annual
reporting periods commencing from 1 January 2009). These amendments
introduce an exception to the definition of a financial liability, to classify as equity
instruments certain puttable financial instruments and certain other financial
instruments that impose an obligation to deliver a pro rata share of net assets
only upon liquidation.

AASB 2008 - 5: Amendments to Australian Accounting Standards arising from
the Annual Improvements Project (July 2008) and AASB 2008-6: Further
Amendments to Australian Accounting Standards arising from the Annual
Improvements Project (July 2008) detail numerous non-urgent but necessary
changes to accounting standards arising from the IASB’s annual improvements
project. No changes are expected to materially affect the association.
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AASB 2008 - 8: Amendments to Australian Accounting Standards - Eligible
Hedged Items [AASB 139] (applicable for annual reporting periods commencing
from 1 July 2009). This amendment clarifies how the principles that determine
whether a hedged risk or portion of cash flows is eligible for designation as a
hedged item should be applied in particular situations and is not expected to
materially affect the association.

AASB 2008 - 13: Amendments to Australian Accounting Standards arising from
AASB Interpretation 17 - Distributions of Non-cash Assets to Owners [AASB 5
and AASB 110] (applicable for annual reporting periods commencing from 1
July 2009). This amendment requires that non-current assets held for
distribution to owners be measured at the lower of carrying value and fair value,
less costs to distribute.

AASB Interpretation 15: Agreements for the Construction of Real Estate
(applicable for annual reporting periods commencing from 1 January 2009).
Under the Interpretation, agreements for the construction of real estate shall be
accounted for in accordance with AASB 111 where the agreement meets the
definition of ‘construction contract’ per AASB 111 and when the significant risks
and rewards of ownership of the work in progress transfer to the buyer
continuously as construction progresses. Where the recognition requirements
in relation to construction are satisfied but the agreement does not meet the
definition of ‘construction contract’, revenue is to be accounted for in
accordance with AASB 118. This policy is not currently applicable to the
association.

AASB Interpretation 16: Hedges of a Net Investment in a Foreign Operation
(applicable for annual reporting periods commencing from 1 October 2008).
Interpretation 16 applies to entities that hedge foreign currency risk arising from
net investments in foreign operations and that want to adopt hedge accounting.
The Interpretation provides clarifying guidance on several issues in accounting
for the hedge of a net investment in a foreign operation and is not expected to
impact the association.

AASB Interpretation 17: Distributions of Non-cash Assets to Owners (applicable
for annual reporting periods commencing from 1 July 2009). This guidance
applies prospectively only and clarifies that non-cash dividends payable should
be measured at the fair value of the net assets to be distributed, where the
difference between the fair value and carrying value of the assets is recognised
in profit or loss.
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The association does not anticipate early adoption of any of the above reporting
requirements and does not expect them to have any material effect on the
association’s financial statements.

NOTE 2: REVENUE 2009 2008
$ $

- Donations and sponsorship 1,134,927 1,344,458

- Fundraising 1,490,045 1,506,531

- Sales 5,661 12,273

2,630,633 2,863,262

- Sundry Income 114,843 20,216
- Government grant or subsidies 4,061,569 2,592,372
- Interest received 141,741 83,795

4,318,153 2,696,383

Total Revenue 6,948,786 5,559,645
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NOTE 3: PROFIT FROM ORDINARY ACTIVITIES 2009 2008

$ $
Profit from ordinary activities before income tax expenses has been determined after :

(a) Expenses

Borrowing costs 186,573 211,639
Depreciation of property, plant & equipment: 451,185 374,135
Depreciation of leased plant and equipment 240,610 237,135
Net loss on disposal of plant and equipment 189 -

Remuneration of auditor

- Auditing or reviewing the financial report 10,000 2,500
- Other services provided by related practice of auditor - 700
- Rental expense on operating leases

- Minimum lease payments 34,385 34,385

(b) Significant revenue & expenses

- Write back of repairs & maintenance provision - 310,137
NOTE 4 : CASH AND CASH EQUIVALENTS 2009 2008
$ $

CURRENT
Cash at bank and in hand 920 1,389
Cash at bank 760,592 1,586,742
Short-term bank deposits 2,228,076 1,044,000

2,989,588 2,632,131

The effective interest rate on short-term bank deposits was 8.1%. These deposits
have an average maturity of 183 days.

Reconciliation of cash

Cash at the end of the financial year as shown in the cash flow statement is reconciled
to items in the balance sheet as follows:

Cash and cash equivalents 2,989,588 2,632,131

2,989,588 2,632,131

23
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NOTE 5: TRADE AND OTHER RECEIVABLES

Note 2009 2008
$ $

CURRENT
Trade receivables 1,446,201 96,797
Provision for impairment 5(i) (22,416) (40,938)
Total current trade and other receivables 1,423,785 55,859

i) Provision for Impairment of Receivables

Current trade receivables are generally on 30-day terms. These receivables are
assessed for recoverability and a provision for impairment is recognised when
there is objective evidence that an individual trade receivable is impaired. These
amounts have been included in other expense items.

Movement in the provision for impairment of receivables is as follows:

$
Provision for impairment as at 30 June 2007 -
- Charge for the year 40,938
- Written off -
Provision for impairment as at 30 June 2008 40,938
- Charge for the year 22,416
- Written off (40,938)

- Provision for impairment as at 30 June 2009 22,416
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ii) Credit Risk — Trade and Other Receivables
Child Flight Inc. does not have any material credit risk exposure to any single
receivable or group of receivables.

The following table details the association’s debtors exposed to credit risk with
ageing analysis and impairment provided for thereon. Amounts are considered as
‘past due’ when the debt has not been settled within the terms and conditions
agreed between the association and the member or counterparty to the transac-
tion. Receivables that are past due are assessed for impairment by ascertaining
their willingness to pay and are provided for where there are specific circum-
stances indicating that the debt may not be fully repaid to the association. The
balances of receivables that remain within initial terms (as detailed in the table)
are considered to be of high credit quality.

Gross Past due Past due but not impaired Within initial
amount and im- trade terms
paired
Days (overdue) $
<30 31-60 61-90 >90
2009 $ $ $ $ $ $
Debtors 1,446,201 22,416 23,164 18575 16,228 - 1,388,234
Gross Past due Past due but not impaired Within initial
amount and trade terms
impaired
Days (overdue) $
<30 31-60 61-90 > 90
2008 $ $ $ $ $ $
Debtors 96,797 40,938 9,665 2,457 41,392 - 43,283

The association does not hold any financial assets whose terms have been
renegotiated, but which would otherwise be past due or impaired.

Collateral held as security

No collateral is held as security for any of the trade and other receivable balances.
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NOTE 6: INVENTORIES 2009 2008
$ $
CURRENT
At cost 54,777 51,312
NOTE 7: OTHER CURRENT ASSETS 2009 2008
$ $
CURRENT
Prepayments 55,037 66,697
NOTE 8: PROPERTY, PLANT & EQUIPMENT
2009 2008
$ $
Plant and equipment:
At cost 454,129 422,176
Accumulated amortisation (383,158) (350,768)
70,971 71,408
Capitalised leased helicopter
At cost 3,557,800 3,557,800
Accumulated depreciation (1,581,674) (1,344,539)

1,976,126 2,213,261

Helicopter

At Committee Members valuation 2,400,000 3,400,000

Less — Accumulated depreciation ' (255,000)
2,400,000 3,145,000

Helicopter capitalised repairs
At cost 504,805 375,835
Less Accumulated depreciation (141,109) (49,752)

363,696 326,083
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Office equipment
At cost

Less Accumulated depreciation
Motor Vehicle under lease

At cost

Less Accumulated depreciation

Total Property, Plant and Equipment

Movements in carrying amounts

62,518 41,969
(36,792) (29,176)
25,726 12,793
30,745 -
(3,474) -
27,271 -
4,863,790 5,768,545

Movement in the carrying amounts for each class of property, plant and equip-
ment between the beginning and the end of the current financial year

2008 Plant & Leased Office Leased Helicopters Total
Equipment Motor Equipment Plant &
Vehicle Equipment

$ $ $ $ $ $
Balance at 132,718 26,125 13,981 2,450,396 3,400,000 6,023,220
1 July 2007
Additions - 6,546 - 375,835 382,381
Disposals - (25,786) - - - (25,786)
Depreciation (61,310)  (339) (7,734) (237,135) (304,752) (611,270)
expense
Carrying amount
at the end of 71,408 - 12,793 2213261 3,471,083 5,768,545

year
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2009 Plant& Leased Motor Office Leased Plant Helicopters Total
Equipment Vehicle Equipment & Equipment

$ $ $ $ $ $
Balance at 1 71,408 - 12,793 2,213,261 3,471,083 5,768,545
July 2008
Additions 31,954 30,745 22,808 - 128,970 214,477
Disposals - - 188 - - 188
Depreciation (32,391) (3,474) (9,687) (237,135)  (409,108) (691,795)
expense
Revaluation - - - - (427,249) (427,249)
(decrease)
Carrying
amount at the 70,971 27,271 25,726 1,976,126 2,763,696 4,863,790
end of year

The association’s helicopters were revalued by the Committee at 30 June 2009 based
on a valuation received from an independent valuer. Valuations were made on the
basis of open market value. The impairment loss was debited to the asset revaluation

reserve.
NOTE 9: TRADE AND OTHER PAYABLES 2009 2008
$ $

CURRENT
Trade and other payables 637,795 851,699
Employee benefits 179,610 106,727

Unearned sponsorship, grant income &

. 732,564 703,609
Odyssey income

GST 107,300 2,323
1,657,269 1,664,358




& # 3

NOTE 10: FINANCIAL LIABILITIES Note 2009 2008
$ $

CURRENT

Lease liability 326,168 299,498

NON CURRENT

Lease liability 2,071,630 2,370,530

Total 15 2,397,798 2,670,028

NOTE 11: PROVISIONS

Note Provision Long Term Total

for Employee
Maintenance Benefits
$ $ $
Opening Balance at 1 July 2008 - 25,106 25,106
Additional provisions raised during the - 2,627 2,627
year
Amounts used - - -
Balance at 30 June 2009 - 27,733 27,733
2009 2008
$ $
Analysis of total provisions
Current - -
Non-Current 27,733 25,106

27,733 25,106
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Provision for Long-term Employee Benefits

A provision has been recognised for employee entitlements relating to long
service leave. In calculating the present value of future cash flows in respect
of long service leave, the probability of long service leave being taken is
based on historical data. The measurement and recognition criteria relating to

employee benefits have been included in note 1.

NOTE 12: RESERVES 2009 2008
$ $
Asset Revaluation Reserve
Movements during the Year
Opening Balance 2,815,632 2,815,632
Revaluation decrease on helicopter
at Committee Members Valuation (427,249) -
Closing Balance 2,388,383 2,815,632
NOTE 13: KEY MANAGEMENT PERSONNEL COMPENSATION
Short-term Other long- Termination Total
$ term $ $
$
2009
Total compensation 323,241 - - 323,241
2008
Total CC”ﬂpensation 305,905 23,013 181,055 509,973




& #$

NOTE 14. RECONCILIATION OF CASH

(a) For the purposes of the statement of cash flows, cash includes cash on

hand and in banks and investments in money market instruments, net of
outstanding bank overdrafts. Cash at the end of the financial year as shown in the
statement of cash flows is reconciled to the related items in the Balance Sheet as

follows:
2009 2008
$ $
Cash at bank 760,592 1,586,742
Short term bank deposits 2,228,076 1,044,000
Cash in hand 920 1,389

2,989,588 2,632,131

(b) CASH FLOW INFORMATION

Reconciliation of Cash Flow from Operations with Profit after Income
Tax

Profit after income tax 1,516,374 925,360
Cash flows excluded from profit attributable to operating activities

Non-cash flows in profit

- Depreciation of plant and equipment 451,185 374,135
- Depreciation of leased plant and equipment 240,610 237,135
- Lease finance charges 185,955 205,070
. 189 (123)

Net gain / (loss) on disposal of property, plant
Changes in assets and liabilities, net of the effects of purchase and disposal of

subsidiaries
" (Increase) decrease in trade and term debtors (1,367,926) 138,177
" Decrease (increase) in prepayments and other

assets 11,660 25,422
" (Increase) decrease in inventories (3,465) (35,764)
" Increase / (decrease) in trade and other

payables (7,089) 23,672
" (Decrease) increase in provisions 2,627 (320,134)
- Net cash inflows (outflows) from operating 1,030,120 1,572,950

activities
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NOTE 15: CAPITAL AND LEASING COMMITMENTS

Note 2009 2008
$ $
Finance Lease Commitments
Payable — minimum lease payments
- not later than 12 months 490,083 483,175
- between 12 months and 5 years 2,272,096 2,728,006
- greater than 5 years - -
Minimum lease payments 2,762,179 3,211,181
Less future finance charges (364,381) (541,153)
Total Lease Liability 10 2,397,798 2,670,028

NOTE 16: CONTINGENT LIABILITIES

There were no contingent liabilities at the end of the year.

NOTE 17: EVENTS AFTER THE BALANCE SHEET DATE

a) Since the end of the financial year, Child Flight Inc., has placed an order to
purchase a Helicopter Bell 412. A deposit of USD $287,500.00 has been paid
subsequent to the end of the financial year. The final cost is subject to certain
specification requirements however, finance approval up to $6,460,000 has
been obtained by way of lease to finance the balance of the purchase price.

b) The financial accounts have recorded in trade payables an amount owing to a
supplier at 30 June 2009 of $452,062. This amount has been disputed and
since the balance date, the association has negotiated to have the invoices
received that made up the amount owing cancelled. As at the date of signing
the accounts a deed of release is currently being prepared for signing. The
amount has not been adjusted in the 2009 financial accounts.
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NOTE 18: INFORMATION AND DECLARATIONS TO BE FURNISH ED UNDER
THE CHARITABLE FUNDRAISING ACT, 1991.

2009 2008
a) Details of aggregate gross income and $ $
total expenses of fundraising appeals
Gross proceeds from fundraising appeals
Cash housie / club promotions 1,192,632 1,123,855
Fete stalls 149,789 131,065
Raffles 19,596 61,887
Donations/Sponsorships 1,134,927 1,344,458
Vehicle rallies/Odysseys 128,028 187,904
Merchandise sales 5,661 12,273
Membership - new 25 -

2,630,658 2,861,442
Less: total costs of fundraising appeals 2,013,808 1,711,662

Net surplus obtained from fundraising appeals 616,850 1,149,780

b) Fundraising appeals as classified under the Charita  ble Fundraising
Act, conducted during the financial year.

Fete stalls/raffles, cash housie, corporate sponsorship, general community
donations.

c) Comparisons by Monetary figures and percentages

Comparisons %

Total cost of fundraising / gross income

. 2,013,808 /2,630,658 77
from fundraising

Net surplus from fundraising / gross income

- 616,850/ 2,630,658 23
from fundraising

Total cost of services / total expenditure 3,418,637 /5,432,444 63

Total cost of services / total income
received

3,418,637 /6,948,786 49
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d)  Statement showing how funds received were appliedt o chari-
table purposes
During the year the organisation received net income of $616,850 (2008
$1,149,780) from fundraising appeals and $4,061,569 (2008 $2,592,372
from Government subsidies.
All income was spent on helicopter and motor vehicle leases, pilots and
contract pilots, salary and wages, helicopter repairs, maintenance, fuel
and administration costs.

NOTE 19: FINANCIAL RISK MANAGEMENT

The company’s financial instruments consist mainly of deposits with banks, local
money market instruments, short-term investments, accounts receivable and

payable and leases.

The totals for each category of financial instruments, measured in accordance
with AASB 139 as detailed in the accounting policies to these financial state-
ments, are as follows:

Note 2009 2008
$ $
Financial Assets
Cash and cash equivalents 4 2,989,588 2,632,131
Loans and receivables 5 1,423,785 55,859

4,413,373 2,687,990

Financial Liabilities

Financial liabilities at amortised cost

Trade and other payables 9 637,795 851,699
Lease liabilities 15 2,397,997 2,670,028

3,035,792 3,521,727
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NOTE 19: FINANCIAL RISK MANAGEMENT (CONT.)

Financial Risk Management Policies

The finance committee’s overall risk management strategy seeks to assist the
association in meeting its financial targets, whilst minimising potential adverse
effects on financial performance. Risk management policies are approved and
reviewed by the finance committee on a regular basis. These include credit risk

Specific Financial Risk Exposures and Management

The main risks the company is exposed to through its financial instruments are

a) Interest rate risk
Exposure to interest rate risk arises on financial assets and financial liabili-
ties recognised at reporting date whereby a future change in interest rates
will affect future cash flows or the fair value of fixed rate financial instru-
ments. At 30 June 2009, 100% of company external debt is fixed rate.

b) Liquidity risk
Liquidity risk arises from the possibility that the association might encounter
difficulty in settling its debts or otherwise meeting its obligations related to
financial liabilities. The association manages this risk through the following

preparing forward looking cash flow analysis in relation to its operational,

- maintaining a reputable credit profile;
- managing credit risk related to financial assets;
- investing only in surplus cash with major financial institutions; and

- comparing the maturity profile of financial liabilities with the realisation
profile of financial assets.

The association does not have any long term borrowings other than leased
liabilities.

The tables below reflect an undiscounted contractual maturity analysis for
financial liabilities.
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NOTE 19: FINANCIAL RISK MANAGEMENT (CONT'D)

Cash flows realised from financial assets reflect management’s expectation as to the
timing of realisation. Actual timing may therefore differ from that disclosed. The timing of
cash flows presented in the table to settle financial liabilities reflects the earliest contractual
settlement dates.

Financial Liability and financial asset maturity an alysis

Note Within 1 Year 1to5 Years Total contractual cash
flow
2009 2008 2009 2008 2009 2008
$ $ $ $ $ $
Financial liabilities
due for payment
Trade and other 9 637,795 851,699 - - 637,795 851,699

payables (excluding
estimated annual
leave and deferred

income)
Lease liabilities 326,168 299,498 2,071,629 2,370,530 2,397,797 2,670,028
To:rallexpected 963,963 1,151,197 2,071,629 2,370,530 3,035,592 3,521,727
outflows

Financial assets —
cash flows
realisable

Cash and cash
equivalents 4 2,989,588 2,632,131 - - 2,989,588 2,632,131

Trade, term and
loans receivables 5 1,423,785 55,859 - - 1,423,785 55,859

Total anticipated
inflows 4,413,373 2,687,990 - - 4,413,373 2,687,990

Net (outflow) / inflow

on financial 3,449,410 1,536,793 (2,071,629) (2,370,530) 1,377,781 (833,737)
instruments
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NOTE 19: FINANCIAL RISK MANAGEMENT (CONT.)
c. Foreign exchange risk

The association is not exposed to fluctuations in foreign currencies.
d. Credit risk

Exposure to credit risk relating to financial assets arises from the potential
non-performance by counterparties of contract obligations that could lead to a
financial loss to the association.

Credit risk is managed through maintaining procedures ensuring, to the extent
possible, that customers and counterparties to transactions are of sound
credit worthiness.

Risk is also minimised through investing surplus funds in financial institutions
that maintain a high credit rating or in entities that the committee has other-
wise cleared as being financially sound.

Credit risk exposures

The maximum exposure to credit risk by class of recognised financial assets at
balance date is equivalent to the carrying value and classification of those fi-
nancial assets (net of any provisions) as presented in the balance sheet.

e. Price Risk

Price risk relates to the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market prices largely due to
demand and supply factors for commodities.

The association is not exposed to any material price commodity risk.

Net Fair Values

Fair value estimation

The fair values of financial assets and financial liabilities are presented in the
following table and can be compared to their carrying values as presented in the
balance sheet.

Fair values are those amounts at which an asset could be exchanged, or a
liability settled, between knowledgeable, willing parties in an arm’s length
transaction. Areas of judgment and the assumptions used have been detailed
below. Where possible, valuation information used to calculate fair value is
extracted from the market, with more reliable information available from markets
that are actively traded.




) % 1 *

NOTE 19: FINANCIAL RISK MANAGEMENT (CONT’D)

2009 2008
Footnote Net Net Net Carrying Net
Carrying Fair Value Fair
Value Value Value
$ $ $ $
FINANCIAL ASSETS
Cash and cash 0]
equivalents 2,989,588 2,989,588 2,632,131 2,632,131
Trade and other @
receivables 1,423,785 1,423,785 55,859 55,859
TOTAL FINANCIAL 4,413,373 4,413,373 2,687,990 2,687,990
ASSETS 413, 413, ,687, ,687,
FINANCIAL
Trade and other @ 637,795 637,795 851,699 851,699
payables
Lease liabilities @ 2,397,997 2,397,997 2,670,028 2,670,028

TOTAL FINANCIAL
LIABILITIES

The fair values disclosed in the above table have been determined based on the
following methodologies:

3,035,792 3,035,792 3,521,727 3,521,727

(i) Cash and cash equivalents, trade and other receivables and trade and
other payables are short term instruments in nature whose carrying value
is equivalent to fair value. Trade and other payables excludes amounts
provided for relating to annual leave which is not considered a financial
instrument.

(i)  For listed available-for-sale financial assets, closing quoted bid prices at
reporting date are used.
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NOTE 19: FINANCIAL RISK MANAGEMENT (CONT.)

Sensitivity analysis

The following table illustrates sensitivities to the association’s exposures to
changes in interest rates. The table indicates the impact on how profit and equity
values reported at balance date would have been affected by changes in the
relevant risk variable that management considers to be reasonably possible.
These sensitivities assume that the movement in a particular variable is
independent of other variables.

Profit Equity
$ $
Year Ended 30 June 2009
+/- 2% in interest rates +/- 59,791 +/- 59,791
Year Ended 30 June 2008
+/- 2% in interest rates +/- 52,643  +/- 52,643

The above interest rate sensitivity analysis has been performed on the
assumption that all other variables remain unchanged.

Credit risk

The association has no significant concentration of credit risk with respect to any
single counterparty or group of counterparties other than those receivables spe-
cifically provided for and mentioned within Note 5. The main source of credit risk
to the entity is considered to relate to the class of assets described as debtors.

NOTE 20: CAPITAL MANAGEMENT

The committee members control the capital of the association in order to maintain
a good debt-to-equity ratio and to ensure that the association can fund its
operations and continue as a going concern.

The association’s debt and capital includes financial liabilities, supported by
financial assets.

There are no externally imposed capital requirements.

The committee members effectively manage the association’s capital by assessing
the association’s financial risks and adjusting its capital structure in response to
changes in these risks and in the market. These responses include the
management of debt levels.
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There have been no changes in the strategy adopted by management to control
the capital of the association since the prior year. This strategy is to ensure that
there is sufficient cash to meet trade and sundry payables and borrowings.

The gearing ratios for the year ended 30 June 2009 and 30 June 2008 are as

follows:

Note 2009 2008

$ $

Total borrowings 9&10 3,875,456 4,227,658
Less cash and cash equivalents (2,989,588)  (2,632,131)
Net debt 885,868 1,595,527
Total equity 5,731,426 4,215,052
Total capital 6,617,294 5,810,579
Gearing ratio 15.5% 37.9%

NOTE 21: ASSOCIATION DETAILS

The principal place of business is:
Child Flight Inc
Gate 170, Hawkesbury Road Westmead Hospital
Westmead NSW 2145

NOTE 22: SEGMENT REPORTING

The association operates as a helicopter service in the medical sector, providing
services within Australia.




) % | *
STATEMENT BY MEMBERS OF THE COMMITTEE

In the opinion of the committee the financial report as set out on pages 4 to 26:

1. Presents a true and fair view of the financial position of Child Flight Inc. as
at 30 June 2009 and its performance for the year ended on that date in
accordance with Australian Accounting Standards, mandatory professional
reporting requirements and other authoritative pronouncements of the
Australian Accounting Standards Board.

2. At the date of this statement, there are reasonable grounds to believe that
Child Flight Inc. will be able to pay its debts as and when they fall due.

This statement is made in accordance with a resolution of the Committee and is
signed for and on behalf of the Committee by:

President:

Tony Burns

Treasurer:
Bruce Mclnnes

Dated this 27th day of November 2009
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Report on the Financial Report

We have audited the accompanying financial report of Child Flight Inc. (the
association) which comprises the balance sheet as at 30 June 2009 and the
income statement, statement of recognised income and expenditure and cash
flow statement for the year ended on that date, a summary of significant
accounting policies and other explanatory notes and the statement by
members of the committee.

Committee’s Responsibility for the Financial Report

The committee of the association is responsible for the preparation and fair
presentation of the financial report in accordance with Australian Accounting
Standards (including the Australian Accounting Interpretations) and the
Associations Incorporation Act NSW 1981. This responsibility includes
establishing and maintaining internal control relevant to the preparation and fair
presentation of the financial report that is free from material misstatement,
whether due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the
circumstances.

Auditor’'s Responsibility

Our responsibility is to express an opinion on the financial report based on our
audit. We conducted our audit in accordance with Australian Auditing
Standards. These Auditing Standards require that we comply with relevant
ethical requirements relating to audit engagements and plan and perform the
audit to obtain reasonable assurance whether the financial report is free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial report. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial report, whether due to fraud or error. In
making those risk assessments, the auditor considers internal control relevant
to the entity’s preparation and fair presentation of the financial report in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates
made by the committee, as well as evaluating the overall presentation of the
financial report.
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We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Independence

In conducting our audit, we have complied with the independence
requirements of Australian professional ethical pronouncements.

Qualification

Cash donations and fundraising appeals are a significant source of
revenue for Child Flight inc. Child Flight Inc. has determined that it is
impracticable to establish control over the collection of cash donations and
fundraising appeals prior to entry into its financial records. Accordingly, as
the evidence available to us regarding revenue from this source was
limited, our audit procedures with respect to cash donations and
fundraising appeals had to be restricted to the amounts recorded in the
financial records. We therefore are unable to express an opinion whether
cash donations and fundraising appeals Child Flight Inc, obtained are
complete.

Qualified Audit Opinion

In our opinion, except for the effects on the financial report of such
adjustments, if any, as might have been required had the limitation on our
audit procedures referred to in the qualification paragraph not existed:
The financial report of Child Flight Inc. is in accordance with the
Associations Incorporation Act NSW 1981 including:

i. giving a true and fair view of the Association’s financial position as at 30
June 2009 and of their performance for the year ended on that date;
and

ii complying with Australian Accounting Standards (including the
Australian Accounting Interpretations) and the Associations
Incorporation Act NSW 1981.

BDH Audit & Assurance Pty Limited

Director: Gede Barone
Epping
Dated this 27th day of November 2009
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On the basis of the information provided by the Committee of Management of
Child Flight Inc. we have compiled, in accordance with APS 9 Statement of
Compilation of Financial Reports the special purpose financial report of Child
Flight Inc. for the period ended 30 June 2009 comprising the attached Income
and Expenditure Statement.

The specific purpose for which the special purpose financial report has been
prepared is to provide financial information to the trustees. Accounting
Standards and other mandatory professional reporting requirements have not
been adopted in the preparation of the special purpose financial report.

The Committee of Management is solely responsible for the information
contained in the special purpose financial report and has determined that the
accounting policies used are consistent with the financial reporting requirements
of the Association’s Constitution and are appropriate to meet the needs of the
Committee of Management for the purposes of complying with the Association’s
Constitution.

Our procedures use accounting expertise to collect, classify and summarise the
financial information which the Committee of Management provided into a
financial report. Our procedures do not include verification or validation of
procedures. No audit or review has been performed and accordingly no
assurance is expressed.

To the extent permitted by law, we do not accept liability for any loss or damage
which any person, other than the Association, may suffer arising from any
negligence on our part. No person should rely on the special purpose financial
report without having an audit or review conducted.
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The special purpose financial report was prepared for the benefit of the Associa-
tion and the purpose identified above. We do not accept responsibility to any
other person for the contents of the special purpose financial report.

BDH Audit & Assurance Pty Limited

Gede Barone

Director

Epping
Date: 27 November 2009




2009 2008

INCOME $ $
Sales 47,194 12,273
Fundraising 1,490,045 1,506,531
Donation and sponsorship 1,134,927 1,344,458
Government aid or subsidies 4,061,569 2,592,372
Sundry Income 73,310 20,216
Interest received 141,741 83,795

6,948,786 5,559,645
EXPENSES $ $
Accountancy and audit 10,815 5,799
Depreciation capitalised leases 451,185 237,135
Assets <$300 641 548
Bank charges 2,011 2,291
Cleaning 4,969 4,800
Cash housie/club bingo costs 739,054 722,469
Civil Aviation Authority 9,533 8,655
Computer Expenses 35,436 18,768
Depreciation plant and equipment 240,610 374,135
Provision for unused annual leave 75,510 (54,075)
Provision for doubtful debts 22,415 40,938
Employee Amenities 4,564 1,602
Entertainment 1,086 3,218
Events 58,999 59,334



Fuel 392,348 393,688

General expenses 2,642 961
Insurance 163,182 249,205
Interest Paid - finance lease 185,955 205,070
Interest Paid - bank/other 618 6,570
Leasing costs 3025 -
Legal Fees 346 38,056
Magazines, journals and periodicals 1,600 1,282
Merchandise costs - 2,141
Odyssey costs 63,456 77,251
Permits, Licences and Fees 2,607 6,407
Postage and shipping 17,385 6,232
Printing and stationery 42,551 11,679
Promotions, public relations 6,716 12,995
Raffle costs 1,256
Rent 34,385 34,385
Repairs and Maintenance 457,765 222,739
(Profit) loss on disposal of fixed assets 189 (123)
Salaries and wages 2,083,257 1,816,742
Staff training and welfare 117,100 11,135
Stock w/off 18,975 12
Superannuation Fund contributions 131,098 80,758
Telephone, Fax 8,556 12,346
Travelling expenses 40,572 19,137
5,432,412 4,634,285

Profit from ordinary activities before
income tax 1,516,374 925,360




Telstra Child Flight (Inc.) CFN 12063 ABN 61 04 2 470 866

Telstra Child Flight

Gate 170 Hawkesbury Rd,
Westmead Hospital

PO Box 563,

Westmead NSW 2145

Ph 02 9633 8701 Fax 02 9633 8780
Donation hotline: 1800 244 531
www.telstrachildflight.org.au

CFN 12063 ABN 61 042 470 866




